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 IN THE NEWS 

The Bears Have It (For Now) – Tribal Investing in Uncertain Times  
By William Crader, CFA 

We are in a “bear market” right now 

and many investors are cringing at the 

sight of 2022 investment returns.1  A 

sample of year-to-date returns for 

some major indices: 

The current uncertainty around the 

global economy including fears of re-

cession coupled with inflation and ge-

opolitical instability have contributed 

directly to the poor performance of 

financial markets.  For many tribes and 

tribal members, this stress is being 

amplified by seeing hard-earned sav-

ings decrease in value, in particular 

those assets in tribal investment ac-

counts and minors trust accounts.  As 

Foxwoods Resorts CEO says gambling 'is 

not recession proof' 

10/1/22 –  finance.yahoo 

 

AGA survey finds the United States’ 

gaming industry in an optimistic mood 

10/5/22 – worldcasinodirectory.com 

G2E: Tribes  need diversification and 

focus on the basics for future growth 

10/11/22 – Pechanga.net 

G2E: Tribal leaders urge other tribes to 

pursue commercial deals, but to be pre-

pared 

10/13/22 – Cdcgaming.com 

 

Nicole Mann: Continuing the legacy of 

carrying hopes, dreams 

10/19/22 – Indiancountrytoday.com 

 

Alaska’s unique self governance 

10/26/22 – Indiancountrytoday.com 

 

Treasury Announces $5 Billion in New 

Markets Tax Credit Awards to Revitalize 

Low-Income and Distressed Communi-

ties 

10/28/22 – Treasury.org 
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NASDAQ -32.63%

Dow 30 -12.13%
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much as no one likes to see negative 

returns, we offer the perspective 

that markets are cyclical and as 

much as down markets can be 

stressful, in the long-run they typi-

cally yield positive results.  For ex-

ample, the S&P 500, even with its 

ups and downs, has provided a his-

toric annualized average return of 

11.5% since its 1957 inception.3  

Bottom line, we would advocate 

now is the time to reassess your in-

vestment and debt repayment strat-

egy, rebalance cash commitments to 

align with your strategy, and contin-

ue to invest in-line with your invest-

ment policy statement. 

With that in mind, we would like to 

emphasize some basics with respect 

to asset management: 

Maintain Adequate Cash Reserves.  

Financial stress primarily comes in 

the form of inadequate cash re-

serves.  Assess the tribal govern-

ment’s monthly and annual cash 

needs and have a plan to make sure 

your tribe has adequate access to 

cash.   Although interest rates are 

rising, one alternative to consider is 

securing a line of credit to fund 

“rainy day” cash shortfalls instead of 

having to sell securities at discount-

ed values to maintain adequate cash 

reserves. 
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Consider Debt Repayment.  Wheth-

er your tribe needs additional liquid-

ity or not, i.e. may need to borrow 

capital, it’s absolutely essential to 

have a debt repayment strategy in 

place.  Debt isn’t necessarily a bad 

thing, but not having a plan to extin-

guish debt can contribute to addi-

tional financial stress.  Interest rates 

have risen significantly and the cost 

of carrying debt is at a multi-year 

high. 

Rebalancing Investments.  If your 

tribe has an investment policy state-

ment (“IPS”), now may be a good 

time to revisit it and to readjust pri-

orities and goals.  If your tribe does 

not have an IPS, take this opportuni-

ty to assess what financial goals the 

tribe and its members desire, both 

short- and long-term goals. 

Invest Using Dollar-Cost Averaging.  

Yes, the markets are down, but one 

way to offset those losses is to con-

tinue to invest in the market while 

prices have fallen.  “Dollar-cost aver-

aging” is one approach to mitigate 

the risk of market timing by allo-

cating capital to make regular and 

consistent investments according to 

the Tribe’s IPS. 

TFA looks at the current instability in 

the market as an opportunity to re-

assess tribal financial goals.  As 

much as uncertainty can create 

stress, it also provides those with a 

disciplined financial approach to set 

themselves up for success over the 

long-term.  As always, we look for-

ward to speaking with you soon and 

appreciate having the opportunity 

to assist your tribe in reaching its 

long-term goals. 

 

Endnotes: 

1 A bear market is when a market experi-

ences prolonged price declines. It typical-

ly describes a condition in which securi-

ties prices fall 20% or more from recent 

highs amid widespread pessimism and 

negative investor sentiment.  

2 Pimco Diversified Fixed Income Fund 

3 Source:  Slickcharts 

 

 

Disclaimer:  

Private placements of securities offered 

through our affiliate TFA Securities Inc., 

member of FINRA and the SIPC. 

Neither FINRA, nor any other corporate 

name or facility owned by FINRA, nor any 

other regulatory organization endorses, 

indemnifies, or guarantees the member's 

business practices, selling methods, the 

class or type of securities offered, or any 

specific security. This communication is 

neither an offer to sell nor a solicitation 

of an offer to buy any security or other 

investment product. 
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