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 IN THE NEWS 

Contemplating the Impact of Surging Gas Prices on Consumer Gam-

ing Activity  

By William Crader, CFA 

Let’s pause for a moment and recog-

nize that rising gas prices do not re-

motely compare to what Ukrainians 

have faced in recent weeks.  With 

that in mind, we will start with a 

humble request to consider support-

ing Ukrainian refugees through chari-

table contributions supporting hu-

manitarian efforts assisting those 

fleeing the war-torn country.  Chari-

tyWatch is a reputable nonprofit that 

has created a list of charities by 

(continued on Page 2) 

which one can have confidence funds 

will provide aid to victims of violence 

in Ukraine (click on link for more in-

formation).  

The price of a barrel of oil, from 

which gasoline is ultimately refined, 

has doubled over the course of one 

year to near an all-time high. Oil pric-

es had been rising steadily since the 

beginning of Covid-19 but have 

sharply increased due to the evolving 

situation in Ukraine. Russia is a top-3 

global producer of oil, so geopolitical 
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uncertainty in the region has led to 

potential supply issues and there-

fore higher prices for the consumer.  

Will rising gas prices have an impact 

on consumer appetite to spend on 

gaming?  And if so, what does that 

mean for tribal gaming enterprises?  

As much as the current environment 

has a high level of uncertainty, we 

will make some base assumptions 

that suggest Indian gaming should 

be insulated from rising gas prices.  

These assumptions include the war 

not spreading beyond Ukraine and 

domestic oil production being able 

to offset the loss of Russian oil sup-

plies.  In contrast, we believe desti-

nation resorts are being dealt yet 

another setback to full recovery. 

That is, Las Vegas strip properties 

will be more heavily impacted by 

rising gas prices and inflation.  

Here’s why: 

Tribal gaming = locals gaming.  No 

mystery around this, but active 

gamers will not need to spend nearly 
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as much to access local, Indian gam-

ing facilities.  The proposed corollary 

supporting this is that if experts are 

suggesting relatively higher travel 

expenses will mitigate travel to desti-

nation resorts, then those with a high 

propensity to game will seek more 

cost-effective ways to entertain 

themselves.  The Pandemic already 

illustrated how restrictions to travel 

bolstered local gaming activity.  We 

see rising gas prices as an extension 

of this. 

Tribal fuel stations offer a compel-

ling value proposition which sup-

ports gaming activity.  Another ob-

vious advantage tribal gaming enter-

prises have in this environment:  

offering inexpensive gas to existing 

players and enticing new players to 

catalyze gaming activity.  It is simply 

a competitive advantage that cannot 

be matched by corporate gaming 
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operators and again reinforces a con-

nection with tribal gaming’s inherent 

connection to locals gaming. 

Short-term negative mitigated by 

long-term production response.  

Although the impact of Russian sanc-

tions and fuel bans have contributed 

to have a short-term price surge, 

higher oil prices will compel domestic 

fuel providers to ramp up fuel pro-

duction according to experts.  

UCLA’s Anderson forecast promotes 

the idea that we may even see fuel 

prices declining in the second half of 

2022 as domestic production ramps 

up. 

As always, TFA stands ready to assist 

tribes access the capital markets effi-

ciently and provide guidance in their 

path to financial sovereignty.  We 

look forward to seeing you all at 

NAFOA and NIGA. 
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