
 

 

RELATIONSHIPS BUILT UPON  
TRUSTED INDEPENDENT ADVICE 

TFA         
Monthly 

Newsletter 

June 2020 
 

 IN THE NEWS 

Sports Betting: An Economic Driver For Reopening? 

By William Newby 

 The Match II: Champions for 

Charity golf tournament peaked at 

over 6 million views, marking the 

tournament as one of the most-

watched golf events in cable history. 

Slowly, but surely, sports are return-

ing and marking a significant turna-

round for sports betting as the reo-

pening of the global economy pro-

gresses forward. Although sporting 

event attendance remains limited to 

the big-screen (for now), the market 

for sports betting remains strong, 

even with the majority of casinos 

not yet reopened (COVID-19 Casino 

Tracker). Despite the shutdown, the 

sports betting industry has a posi-

tive outlook for the foreseeable fu-

ture. 

 

Pent-up Demand: 

 With sporting events cancelled 

and seasons postponed, demand for 
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any taste of live sports has surged. 

From UFC 249 to NASCAR to The 

Match II (and even Esports), viewer-

ship has remained strong, and even 

broken records. With or without an 

arena for live attendance, fans are 

desperate to see their favorite play-

ers in action. As demand for sports 

and gaming remain strong, we 

would expect the same demand for 

sports betting as we have seen for 

newly reopened tribal casinos, 

where gaming patrons lined up at 

the doors over the past holiday 

weekend. 

 

 In fact, CNBC’s Jim Cramer has 

noted that positive moves in share 

prices of publically traded firms in-

volved in sports betting—he men-

tioned DraftKings for example—are 

indicators of consumer sentiment 

regarding the pending return of 
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sports. Draft Kings share price has 

increased 140% in the last 30 days. 

 

Online Betting: 

 Online sports betting has been 

the significant driver—in most cases 

the only driver—for sportsbooks 

throughout the shutdown. Per 

ROAR Digital, the sports betting 

joint venture between MGM and 

GVC operating under the BetMGM 

brand, The Match II received over 

13,000 bets, with a majority placed 

within the states of New Jersey, 

Colorado and Indiana, all of which 

not only have legalized sports bet-

ting, but support online wagering as 

well. Since the shutdown in March, 

online betting has risen by ~400%. 

We are likely to continue seeing an 

upward trend in sports betting, es-

pecially as online betting paves the 

way toward casino reopenings. It is 

estimated that by the end of 2020, 

100 million Americans will be able 

to legally place mobile bets from 

the comfort of their homes. 

 

Streamlined Legalization: 

 As a $40 billion industry, gaming 

has provided state and local gov-

ernments with significant revenues 

between taxes and revenue sharing 

payments at over $9 billion. With 

the initial closure and the gradual 
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openings to casinos, there is a large 

void in funding to fill for state and 

local economies for 2020. As such, 

we believe more states may legalize 

sports betting as smaller economies 

search for new sources of revenue. 

Per the AGA’s Sports Betting Map, 

18 states have legalized sports wa-

gering, 4 have recently passed 

sports betting legislation, and 16 

have active sports betting bills. This 

leaves an additional 32% of states a 

step closer toward legalized sports 

betting. 

 

“After weeks of booking thrilling 

action on Russian table tennis and 

Nicaraguan volleyball, we are final-

ly starting to see the return of ma-

jor sports. As partners, sponsors 

and fans, not only bookmakers, we 

are immensely excited about this. 
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We are also excited about the 

movement towards legalizing 

sports betting in additional states, 

which seems to be picking up pace 

again.” – Witek Wacinski, VP of 

Strategy & Development at ROAR 

 

 With a push from sports fans, 

gaming patrons, and state legisla-

tion, sports betting continues to 

move forward within the US market, 

especially as the ‘new normal’ sets in 

and a slow reopening of the econo-

my pushes for a considerable move 

toward online wagering. 

 

 We encourage and hope you are 

all staying safe during reopenings. If 

you have any questions or com-

ments on the opportunities of sports 

betting, please feel free to reach out 

to our team. 
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